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Signals Overview 

Aggregator CBI Reading

Long 11  
 

 

Tonight’s Research Points  

         

 

• Several studies are pointing to a likely “Turnaround Tuesday” 

• The CBI reached rose to 11, providing additional evidence suggesting a bounce. 

• The 5-day ADT breadth measure is also suggesting the market is so oversold that a bounce is 

likely. 

 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish. I like the long side for the short-term. 
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The Evidence 

The market declined again on Monday. SPX closed at the lowest level since December. The SPX 

finished down 1.0%, the NASDAQ lost 0.6%, and the Russell 2000 dropped 1.4%. Breadth was 

negative with the NYSE Up Issues % coming in at 18% and the Up Volume % at 13%. NYSE 

total volume declined some from Friday’s level. 

 

There were several “Turnaround Tuesday” studies that suggested an upside edge. Rather than 

discuss them individually, I have pasted 3 of the most compelling ones below. 
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Strongly bullish evidence supporting the idea of a Turnaround Tuesday. 
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Two of the three Turnaround Tuesday studies above note the weak breadth readings we had on 

Monday and the last few days. And it was some breadth measures that really stood out on Monday. 

For one, the Quantifiable Edges Capitulative Breadth Index closed at a sizable 11. Let’s examine 

a few studies that look at other moves like this to high levels.  

 

This 1st study is similar to one I shared in the Sunday letter. Here we look at times the CBI reached 

10 or higher in conjunction with a 50-day low. 

 

 
 

The 1st 3 days don’t show much of an edge. But once you get out to Day 4 and beyond, there does 

appear to be a substantial bullish tendency. Below is the full list of instances with a 17-day holding 

period. 
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We see here some strong moves higher. I should note that not all of them went straight up though.  

There were a few with sizable drawdowns before the reversal ensued. These include instances in 

1998, 2001, 2002 and 2015 among others. So it seems to be a nice sign for the intermediate-term, 

but no guarantee that the bounce will begin immediately. 
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In the past I have also noted that simply closing at 11 or higher has been a strong intermediate-

term signal. The study below looks at times the CBI closed at 11 or higher and below the 200ma. 

 

 
 

Numbers here are fantastic. Below is a look at the profit curve. 



Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

 
 

It does not get much better than that. 

 

But the 200ma filter here is masking a big loser. Here is the same study without the 200ma filter. 
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Most numbers are still strong. Just not to the same degree. The max loser column is what really 

stands out. Below is the profit curve. 
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Damn COVID crash. Lastly, here is an updated version of a study I have shown many times over 

the years. It looks at buying SPX when the CBI hits 10 or higher and then selling when the CBI 

eventually returns to 3 or lower. 
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The COVID Crash made this one a lot uglier as well. The CBI spiked early in that selloff. To me, 

this CBI spike does not appear to be very “early”. SPX is down 11% over the last 10 days and 

6.3% in the last 5 days, and also closed at the lowest level of the year. So we have an extremely 

extended price condition as well. Bottom line is that the high CBI is suggesting a good chance of 

a bounce in the next few days. But that does not guarantee it will occur immediately or without 

some initial drawdown. 

 

The extremely weak breadth over the last 5 days also triggered a very low 5-day ADT reading as 

described by Wayne Whaley in his 2010 paper Planes, Trains, & Automobiles: A Study of Various 

Market Thrust Measures. The ADT is basically a 5-day measure of the % of advancing issues vs 

total issues. On Monday it hit 18.67. In the paper Wayne noted that drops below 20 had always 

been followed by a higher market 1 year later, and that the average gain over the next year was 

quite strong. Below I have recreated the study using Amibroker with Norgate Data. 

 

https://docs.cmtassociation.org/pdfs/dowaward-2010.pdf
https://docs.cmtassociation.org/pdfs/dowaward-2010.pdf
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There are now 12 instances since 1957, and they all saw the market higher 1 year later. And by an 

average of 26%. I’ll also note that the Whaley 5-day ADT < 20 signal was triggered near the start 

of the COVID Crash as well – just like the CBI spike. It triggered at the end of February right 

before all hell broke loose in March. 

 

I will also point out that I was able to run this study back even further by measuring S&P 90 

performance from 1928 – 1956. The S&P 90 was the predecessor to the S&P 500. 

 

 

 

Numbers here are not nearly as impressive. The 1-year perfect record is not even close to perfect, 

with only 71% of instances closing higher. Still, it has been a pretty good signal in the modern 

market. Like the CBI, it does not offer a guarantee of an immediate bounce. There still may be 

some painful selling in the next few days. But the combination of the studies we are seeing tonight 

is certainly pointing towards an upside edge. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator line remained above zero. Positive 

readings mean expectations are for upside over the next over the next few days.  Meanwhile the 

black Differential Line also held above zero. The positive Differential Line reading means that 

SPX is oversold versus recent expectations. So expectations are positive and SPX is oversold.  This 

is considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current list of active studies, expectations are set to remain positive on Tuesday. This 

could change if extremely compelling new bearish evidence emerges. Meanwhile, the Differential 

Pivot will be 3824.06. That is a whopping 4.6% above Monday’s close. I don’t see that all getting 

done on Tuesday. It will almost certainly take a multi-day rally or consolidation to work off the 

oversold condition.  

 

So the Aggregator is again bullish. Evidence is pointing higher and the SPX is certainly oversold. 

I like the long side. I have been building up a long index position over the last few days. I added 

another lot to it near the close on Monday. With the massive volatility the market is currently 

experiencing I am not looking to put on my final lot just yet. And I might not at all. This is not the 

kind of market that I like to take on huge size. It is not like we are experiencing a pullback within 

an uptrend. SPX made a new bear market close on Monday. Tuesday could be very good. But I 

am not looking to take more on yet. Of course for traders looking for places to add more exposure, 

there are new Catapults tonight.  
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Intermediate-term Outlook (2 weeks – 2 months) – updated 9/26 – neutral 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

CHTR – 1/3 @ $353.03 (bought @ limit) 

CHTR – 1/3 @ $333.96 (bought @ limit) 

MMM – 1/3 @ $114.14 (bought @ limit) 

T – 1/3 @ $16.24 (bought @ limit) 

CHTR – 1/3 @ $321.66 (buy @ limit) 

MMM – 1/3 @ $112.99 (buy @ limit) 

T – 1/3 @ $16.01 (buy @ limit) 

New 

MMM – 1/3 @ $113.00 (buy @ limit) 

T – 1/3 @ $15.67 (buy @ limit) 

INTC – 1/3 @ $26.97 (buy @ limit) 

ADBE – 1/3 @ $276.96 (buy @ limit) 

 

 

 

Broad Market Large Cap CBI – 11(CHTR-3, MMM-3, T-3, INTC, ADBE) 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

 

MMM – Buy 1/3 Catapult position @ $113.00 LIMIT. From the Catapult section above, this 

is the 3rd and final lot of MMM. 

 

T – Buy 1/3 Catapult position @ $15.67 LIMIT. From the Catapult section above, this is the 

3rd and final lot of T. 

 

INTC – Buy 1/3 Catapult position @ $26.97 LIMIT. From the Catapult section above, this is 

the 1st of up to 3 possible lots of INTC. 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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ADBE – Buy 1/3 Catapult position @ $276.96 LIMIT. From the Catapult section above, this 

is the 1st of up to 3 possible lots of ADBE. 

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

SPY(1/4) 9/22/2022 $376.58 $364.31 -3.26% Aggregator

CHTR(1/3) 9/22/2022 $352.03 $306.20 -13.02% Catapult

SPY(1/4) 9/23/2022 $367.95 $364.31 -0.99% Aggregator

CHTR(1/3) 9/23/2022 $330.98 $306.20 -7.49% Catapult

MMM(1/3) 9/23/2022 $113.73 $113.00 -0.64% Catapult

T(1/3) 9/23/2022 $16.10 $15.67 -2.67% Catapult

SPY(1/4) 9/24/2022 $364.31 $364.31 0.00% Aggregator

CHTR(1/3) 9/24/2022 $321.44 $306.20 -4.74% Catapult

MMM(1/3) 9/24/2022 $112.76 $113.00 0.21% Catapult

T(1/3) 9/24/2022 $15.91 $15.67 -1.51% Catapult  
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